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Building Materials: Q2FY26 Quarterly Results Review Choice

A Mixed Bag Sector View: Positive

Recommendation Q2FY26: Healthy Momentum Across Pipes, MDF and Bathware;
Mixed Trends in Plywood and Tiles

Company

Our Building Materials coverage universe comprising plastic pipes,
bathware, tiles, plywood and MDF, delivered a mixed performance in

Hindware Home

(HINDWARE) 345 430 Buy Q2FY26. Pipes volumes declined for several companies due to an early
Greenply Industries g 425 Buy monsoon and idiosyncratic factors, while Bathware registered modest
(MTLM) growth of 4%. Plywood volumes were down 3%, whereas MDF
Somany Ceramics 440 635 Buy volumes improved 8% YoY. SOMC outperformed peers in the tiles
(SOMC). category on a QoQ basis.

Apollo Pipes 299 420 Buy

(APOLF) The Plastic pipes industry posted 9% YoY volume growth below
Sirca (SIRCA) 532 625 Buy expectations as extended monsoons and muted infra activity weighed on
?"'\jm;'dustries 447 600 Buy demand. HINDWARE and APOLP outperformed the industry with 14%

and 8% YoY volume growth, respectively. Realisation fell 10% YoY to
INR 137/kg, while EBITDA/MT for HINDWARE and APOLP declined

17% and 24% YoY on elevated input costs. Capacity expansion remains
1o 44 v 4 on track: HINDWARE’s Roorkee unit adds 12,500 MT and APOLP has

BSE Realty 101.6 31.2 (3-2) " outlined INR 4,000Mn capex to scale up to 286KTPA by FY27E.

BSE Small C 84.3 33.8 1.9
mat ~ap In Bathware segment, HINDWARE reported 10% YoY revenue growth

Rebased Price Chart with a 150 bps margin expansion. SOMC delivered 9% YoY revenue
growth. Tiles demand remained soft, with SOMC reporting flattish

;’gg volume/revenue at -0.1%/0.4% YoY.

200 MTLM delivered 7% YoY volume growth in plywood, but margin stayed

128 flat at 8.2%. The MDF category posted strong 15.9% volume growth,

50 supported by reduced imports. Realisation was stable at INR
| i i , 31,222/CBM owing to a richer product mix, though EBITDA margin

Nov-22 Nov-23 Nov-24 Nov-2  contracted 350 bps to 8.3%.
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BSE Realty —— BSE Smallcap
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Preferred Long-term Investment Ideas

Hindware Home Innovation Ltd Greenply Industries Ltd
P d
TP: 430 | Upside: 24.6% TP: 425 | Upside: 45.1%
Green Shoots Progressing Towards Recovery
Bathware Segment Poised for Double-Digit Growth Enforcement of BIS norms is benefiting organised players
Consumer Appliances Segment Set for a Strong Rebound Value-added products are set to drive margin expansion in the MDF
segment
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Coverage Summary

Company Name

Hindware Home

Greenply Industries

Somany Ceramics

Apollo Pipes

Sirca Paints

Man Industries

Q2FY26 Result Update

HINDWARE'’s Pipes segment reported 14% volume growth driven
by stronger home improvement and infrastructure demand. The
Bathware segment delivered 10% YoY revenue growth on the
back of a refreshed strategic approach. While Bathware revenue
exceeded our expectation, EBITDA came in below estimate and
PAT turned positive after five consecutive quarters of losses.

MTLM'’s plywood segment posted 7.4% YoY volume growth on the
back of demand recovery, while multiple price hikes supported an
EBITDA margin expansion of ~30 bps YoY. In the MDF segment,
volumes grew a strong ~15.9% YoY, but flat realisation and higher
cost led to a 350 bps YoY margin decline to 8.3%. As a result,
consolidated EBITDA was down 1.5% YoY.

SOMC'’s tile volumes were flat YoY but up 11.2% QoQ to 17.8Mn
sgm, as retail demand stayed weak and competition from Morbi
players remained high. Morbi exports grew 25% in August to INR
15.9Bn. Tile segment margin fell 59 bps YoY due to soft demand
and low MAX plant utilization. Bathware revenue grew 9% YoY,
while consolidated EBITDA missed expectations.

APOLP volume increased by 7.6% YoY whereas higher volatility in
Raw material prices led to realisation decline of 12.5% YoY and
revenue dropped by 5.9% on YoY. EBITDA came below our
estimate and margin declined by 106 bps to 6.7%.

Q2FY26 revenue grew by 24.3/14.8% YoY/QoQ to INR 1,312Mn,
EBITDA grew by 44.5/21.5% YoY/QoQ to INR 274Mn. EBITDA
margin expanded by 292 bps YoY to 20.9%. EBITDA came above
estimates and margin improved by 292 bps to 20.9%.

MAN's revenue grew 3.5/12.4% YoY/QoQ, driven by shipment
completion. Adjusted EBITDA jumped 90/146.6% YoY/QoQ. The
order book stands at INR 47.5Bn, with execution slated for the
next 6-9 months.
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Investment View

We are constructive on the Hindware home (HINDWARE) owing
to 1) Bathware Segment recovery due to structural initiatives being
undertaken by the new management, 2) Good traction in the
Pipes Segment with improving underlying demand and better
capacity utilisation and 3) A visibility in the path to profitability for
Consumer Appliances business.

We are constructive on the Greenply Industries (MTML) owing to
1) an expected 8.3% volume CAGR over FY25-28E, outpacing
the industry’s 7% growth outlook driven by market share gains in
plywood 2) a 25% capacity addition which should deliver 17.3%
volume growth, ahead of the industry’s 15% estimate.

We are constructive on the Somany Ceramics (SOMC) aided by a
1) 9% volume CAGR over FY25-28E driven by market share
gains in the tiles segment, 2) a 12% revenue CAGR in the
bathware segment over the same period and 3) an expected 345
bps margin improvement supported by better capacity utilisation at
MAX and other plants.

We are constructive on the Apollo Pipes (APOLP) supported by 1)
volume CAGR of 21% over FY25-28E, 2) 358 bps EBITDA
margin improvement due to operating leverage benefit and
turnaround at Kisan Moulding asset.

Sirca Paints (SIRCA) is well-positioned to benefit from the steady
shift towards premium PU-based wood coatings, supported by
rising construction and furniture demand. Its recent acquisitions
further strengthen its product portfolio and deepen its presence
across the value chain. Together, these drivers provide strong
growth visibility and make the company an attractive long-term
opportunity.

We are constructive on the Man Industries (MAN) aided by 1)
Capacity addition at Jammu and Saudi, 2) Revenue/EBITDA
CAGR of 30/59% over FY 25-28E, 3) Cash inflow from Navi
Mumbai land parcel monetisation of ~INR 7.5Bn (25% of current
Market Capitalisation) spread over the next 5-6 years, 4) EBITDA
margin expansion of 728 bps over FY25-28E driven by increasing
share of value added products and operating leverage benefits of
higher capacity utilisation at the current plants.
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Building Materials

Top Investment Ideas

Hindware Home Innovation Ltd

INR Bn N S Y S =l 2 oxi=lati= 1. Hindware Home: Rating: BUY | Target Price: INR 430

Revenue 27.8 252 276 313 361 Qutlook: We maintain our BUY rating on HINDWARE with an increased
YoY (%) (33) (9.1) 95 132 153 TP of INR 430 (from INR 375 earlier). We factor in: 1) FY25-FY28E
EBITDA 26 14 33 39 50 Revenue/EBITDA CAGR of 13/30% for Bathware segment, 2) F_Y2_5—

. FY28E Volume/Revenue/EBITDA CAGR of 11/13/20% for Piping
EBITDAM % 9.5 57 18 125 139 segment, driven by expected improvement in Real Estate and Infra activity,

Adj PAT 06 (050 06 12 20 and 3) FY26E/FY27E/FY28E EBITDA margin of 8.6/8.6/9.3% for

EPS 68 (82) 57 129 225 Consumer Appliance business, which implies a rebound to FY23 levels

ROE 83 (100) 60 123 183 owing to focus on profitable product categories. Consequently, we arrive at
° : : : : : FY25-FY28E consolidated Revenue/EBITDA CAGR of 13/52%.

ROCE % 10.6 14 121 143 191

PE(x) 53.2 NA 627 280 16.0 We now value HINDWARE on 1-year forward (blend of FY27E-FY28E)

EV/EBITDA multiple of 9x which, we believe, is conservative given a
EV/EBITDA 126 254 111 9.2 6.9 significant turnaround expected in ROCE, from 1.4% in FY25 to 19.1%,
Company, Choice Institutional Equities by FY28E. We did a sanity check of our EV/EBITDA TP using implied P/BV
and P/E multiple. On our TP of INR 430, FY28E implied PB/PE multiples is
3.2x/19x. Potential slowdown in construction activities due to external
factors and possible sudden fall in PVC/CPVC prices as a result of various

Greenply Industries Ltd global dynamics are risks to our BUY rating.

INR Bn NP2 AN AP =N APy =Ma%E]= 2. Greenply Industries: Rating: BUY | Target Price: INR 425

Revenue 218, 249 272 311  36.0 s . .
. Outlook: We maintain our BUY rating on Greenply Industries Ltd. (MTLM)
YoY (%) 31.1) 141 93 144 159 \itha target price of INR 425/Share. We continue to have a positive stance
EBITDA 1.9 24 26 3.6 4.4, on MTLM owing to: 1) Expected volume CAGR of ~8.5% over FY25-28E
EBITDAM% 86 96 97 M5 124 forthe Plywood segment (which exc_eeds industry growth forecagt of ~7%
CAGR over the same period) driven by market share gains from

Adj PAT 09 09 1.1 2.0 26 unorganised players, 2) Addition of 25% capacity and higher capacity
EPS 69 7.3 9.00 16.2 211 utilisation resulting in 17.3% volume CAGR in MDF segment over FY25-
RoE % 122 155 123 182 19.3 28E, and 3) Revenue contribution from the new JV, BV Samet, from FY26.
ROCE % 10.7. 13.7 13.6 17.8 19.7

Valuation: We arrive at a 1-year forward TP of INR 425/share for MTLM.
PE(x) 425 399 326, 185 142 We value MTLM on our PEG ratio-based framework — we assign a PEG
EV/EBITDA | 219 171 156 115 9.0 ratio of 1x on FY25-28E core EPS growth of 42.2%, which we believe is a
conservative multiple. This valuation framework gives us the flexibility to
assign a commensurate valuation multiple based on quantifiable earnings
growth. We did a sanity check of our PEG ratio-based TP using implied
EV/EBITDA, P/BV and P/E multiple. On our TP of INR 425, FY28E
implied EVEBITDA/PB/PE (x) is 15.8x/4.8x/26.0x, which is reasonable in
our view.

Q2FY26 Results: A Mixed Bag

Hindware Home 6,763 7.4 27.3 564 89.9 15.7 51 NA NA
Greenply Industries 6,886 7.5 14.6 568 (1.5) (7.9) 160 (9.0) (18.3)
Somany Ceramics 6,852 2.8 13.4 535 (4.4) 11.1 150 (12.5) 44.6
Apollo Pipes 2,357 (5.9) (14.3) 158 (18.7) (23.7) 16 (60.9) (80.1)
Man Industries 8,341 3.5 124 1,211 90.0 146.6 370 16.1 33.9
Sirca Paints 1,312 243 14.8 274 44.5 21.5 181 36.3 27.4

Company, Choice Institutional Equities
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Large Cap*

BUY The security is expected to generate upside of 15% or more over the next 12 months

ADD The security is expected to show upside returns from 5% to less than 15% over the next 12 months
REDUCE The security is expected to show upside or downside returns by 5% to -5% over the next 12 months
SELL The security is expected to show downside of 5% or more over the next 12 months

Mid & Small Cap*

BUY The security is expected to generate upside of 20% or more over the next 12 months

ADD The security is expected to show upside returns from 5% to less than 20% over the next 12 months
REDUCE The security is expected to show upside or downside returns by 5% to -10% over the next 12 months
SELL The security is expected to show downside of 10% or more over the next 12 months

Other Ratings
NOT RATED (NR)

UNDER REVIEW (UR) The stock is under review by the Analyst and rating may change

The stock has no recommendation from the Analyst

Sector View
POSITIVE (P) Fundamentals of the sector look attractive over the next 12 months
NEUTRAL (N) Fundamentals of the sector are expected to be in statis over the next 12 months

CAUTIOUS (C) Fundamentals of the sector are expected to be challenging over the next 12 months

*Large Cap: More Than INR 20,000 Cr Market Cap

*Mid & Small Cap: Less Than INR 20,000 Cr Market Cap

Disclaimer

Research Disclaimer and Disclosure inter-alia as required under Securities and Exchange Board of India (Research Analysts) Regulations, 2014

Choice Equity Broking Private Limited-Research Analyst - INH000000222. (CIN. NO.: U65999MH2010PTC198714). Reg. Add.: Sunil Patodia Tower, J B
Nagar, Andheri(East), Mumbai 400099. Tel. No. 022-6707 9999

Compliance Officer--Prashant Salian, Email Id — Prashant.salain@choiceindia.com Contact no. 022- 67079999- Ext-2310
Grievance officer-Deepika Singhvi Tel.022-67079999- Ext-834. Email- ig@choiceindia.comm

Investment in securities market are subject to market risks. Read all the related documents carefully before investing. Registration granted by SEBI, and certification
from NISM in no way guarantee performance of the intermediary or provide any assurance of returns to investors

This Research Report (hereinafter referred as “Report”) has been prepared by Choice Equity Broking Private Limited as a Research Entity (hereinafter referred
as “CEBPL RE” Limited. The Research Analysts, strategists are principally responsible for the preparation of “CEBPL RE” research. The research analysts
have received compensation based upon various factors, which may include quality of research, investor client feedback, stock picking, competitive factors
and firm revenues etc.

Whilst CEBPL has taken all reasonable steps to ensure that this information is correct, CEBPL does not offer any warranty as to the accuracy or
completeness of such information. Any person placing reliance on the report to undertake trading does so entirely at his or her own risk and CEBPL does
not accept any liability as a result. Securities and Derivatives markets may be subject to rapid and unexpected price movements and past performance is not
necessarily an indication of future performance.

General Disclaimer: This ‘Report’ is strictly meant for use by the recipient and is not for circulation. This Report does not take into account particular
investment objectives, financial situations or specific needs of individual clients nor does it constitute a personal recommendation. The recommendations, if
any, made herein are expression of views and/or opinions and should not be deemed or construed to be neither advice for the purpose of purchase or sale of
any security, derivatives or any other security through CEBPL nor any solicitation or offering of any investment/trading opportunity on behalf of the issuer(s)
of the respective security (ies) referred to herein. These information / opinions / views are not meant to serve as a professional investment guide for the
readers. No action is solicited based upon the information provided herein. Recipients of this “Report” should rely on information/data arising out of their
own Study/investigations. It is advised to seek independent professional advice and arrive at an informed trading/investment decision before executing any
trades or making any investments. This ‘Report’ has been prepared on the basis of publicly available information, internally developed data and other sources
believed by CEBPL to be reliable. CEBPL or its directors, employees, affiliates or representatives shall not be responsible for, or warrant for the accuracy,
completeness, adequacy and reliability of such information / opinions / views. Though due care has been taken to ensure that the disclosures and opinions
given are fair and reasonable, none of the directors, employees, affiliates or representatives of CEBPL shall be liable for any direct, indirect, special, incidental,
consequential, punitive or exemplary damages, including lost profits arising in any way whatsoever from the information / opinions / views contained in this
report.
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The price and value of the investments referred to in this Report and the income from them may tend to go down as well as up, and investors
may incur losses on any investments. Past performance shall not be a guide for future performance. CEBPL does not provide tax advice to its
clients, and all investors are strongly advised to take advice of their tax advisers regarding taxation aspects of any potential investment.
Opinions are based on the current scenario as of the date appearing on this ‘Report’ only. CEBPL does not undertake to advise you as to any
change of our views expressed in this “Report’ may differ on account of differences in research methodology, personal judgment and difference
in time horizons for which recommendations are made. User should keep this risk in mind and not hold CEBPL, its employees and associates
responsible for any losses, damages of any type whatsoever.

Disclaimers in respect of jurisdiction: This report is not directed to, or intended for distribution to or use by, any person or entity who is a
citizen or resident of or located in any locality, state, country or other jurisdiction where such distribution, publication, availability or use would
be contrary to law or regulation or which would subject “CEBPL RE” to any registration or licensing requirement within such jurisdiction(s).
No action has been or will be taken by “CEBPL RE” in any jurisdiction (other than India), where any action for such purpose(s) is required.
Accordingly, this ‘Report’ shall not be possessed, circulated and/or distributed in any such country or jurisdiction unless such action is in
compliance with all applicable laws and regulations of such country or jurisdiction. “CEBPL” requires such recipient to inform himself about
and to observe any restrictions at his own expense, without any liability to “CEBPL”. Any dispute arising out of this Report shall be subject
to the exclusive jurisdiction of the Courts in Mumbai (India).

Statements on ownership and material conflicts of interest, compensation - CEBPL and Associates reciprocates to the best of the knowledge
and belief of CEBPL/ its Associates/ research Analyst who is preparing this report.

Disclosures of Interest (Additional):

1. “CEBPL”, its research Analyst(s), or its associates or relatives of the Research Analyst does not have any financial interest in the
company(ies) covered in this report.

2. “CEBPL’ its research Analyst, or its associates or relatives of the research analyst affiliates collectively do not hold more than 1 of the
securities of the company(ies) covered in this report as of the end of the month immediately preceding the distribution of the research
report.

3. “CEBPL’, its research analyst, his/her associate, his/her relative, do not have any other material conflict of interest at the time of
publication of this research report.

4. “CEBPL’, its research analyst, and its associates have not received compensation for investment banking or merchant banking or
brokerage services or for any other products or services from the company(ies) covered in this report, in the past twelve months.

5. “CEBPL”, its research analyst, or its associates have not managed or co-managed in the previous twelve months, a private or public
offering of securities for the company (ies) covered in this report.

7. “CEBPL, or its associates have not received compensation or other benefits from the company(ies) covered in this report or from any
third party, in connection with the research report.

8. CEBPL research analyst has not served as an Officer, Director, or employee of the company (ies) covered in the Research report.

9. “CEBPL’, its research analyst has not been engaged in market making activity for the company(ies) covered in the Research report.

Details of Associates of CEBPL and Brief History of Disciplinary action by regulatory authorities are available on our
website i.e. https://choiceindia.com/research-listing

Particulars
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banking transaction by CEBPL
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company(ies) covered in the Research report

3. Whether compensation has been received by CEBPL or its associates from the company(ies) covered in the Research report No

4. CEBPL or its affiliates have managed or co-managed in the previous twelve months a private or public offering of securities for the No

company(ies) covered in the Research report

5. CEBPL, its research analyst, his associate, or its associates have received compensation for investment banking or merchant banking or No
brokerage services or for any other products or services from the company(ies) covered in the Research report, in the last twelve months

Copyright: The copyright in this research report belongs exclusively to CEBPL. All rights are reserved. Any unauthorized use or disclosure is prohibited. No reprinting or reproduction, in whole or
in part, is permitted without the CEBPL'’s prior consent, except that a recipient may reprint it for internal circulation only and only if it is reprinted in its entirety.

This “Report” is for distribution only under such circumstances as may be permitted by applicable law. This “Report” has no regard to the specific investment objectives, financial situation or
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incompleteness of fact or opinion in this “report” or lack of care in this report’s preparation or publication, or any losses or damages which may arise from the use of this research report.

Information barriers may be relied upon by CEBPL, such as “Chinese Walls” to control the flow of information within the areas, units, divisions, groups, or affiliates of CEBPL.

Investing in any non-U.S. securities or related financial instruments (including ADRs) discussed in this research report may present certain risks. The securities of non-U.S. issuers may not be
registered with, or be subject to the regulations of, the U.S. Securities and Exchange Commission. Information on such non-U.S. securities or related financial instruments may be limited. Foreign
companies may not be subject to audit and reporting standards and regulatory requirements comparable to those in effect within the United States. The value of any investment or income from
any securities or related financial instruments discussed in this research report denominated in a currency other than U.S. dollars is subject to exchange rate fluctuations that may have a positive
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